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MICHIGAN’S ECONOMY

Michigan’s recent economic problems are not a result of a regular cyclical trend.  It’s a massive structural problem that is beleaguering Michigan’s economy, according to George Fulton an economist from the University of Michigan.  Fulton presented an outlook to the Consensus Revenue Estimating Conference entitled:  Michigan’s Industrial Structure, Where Do We Go From Here?  In that presentation he noted the current economic malaise in Michigan isn’t just cyclical as in past recessions.  

Since 1960, there have been six recessions and recoveries in Michigan, Fulton said.  The current recession-to-recovery is one of the longest on record.  To date, it’s been 23 quarters, but Fulton is projecting at least seven more quarters for a total of 30 quarters.  The economist also noted that at a loss of 337,900 jobs, it’s the second deepest recession in terms of employment.  The first was the now infamous “Will Somebody Turn Out the Lights” period of the early 1980s.  That recovery was also 30 quarters in length and resulted in some 533,700 lost jobs.

According to Fulton, “There is something going on locally that is different than a cyclical downturn”.  It’s because Michigan’s destiny remains so closely tied to the fate of the Big Three automakers, according to the economist.  As those automakers struggle through a restructuring – bringing their production capacity into line with market share – Michigan gets hit the hardest.  That dependency means at least two more years of struggle.

“It’s very unlikely that Big Three sales can recover significantly to create job gains in Michigan (in the short term),” Fulton said.  There are some right spots, however.  The U of M economist said Michigan has a shot at high technology and information technology jobs including in the biotech industry.  Fulton said to take advantage of those knowledge-based opportunities the state needs to maintain its assets.  The most important asset in attracting these jobs is a premier system of higher education.  

S.B.T. PETITION DRIVE

The effort led by Oakland County Executive L. Brooks Patterson has collected the minimum 254,206 signatures needed to put a proposal ending the Single Business Tax on December 31, 2007, on the ballot, a spokesperson for Repeal SBT said Wednesday.  The petition drive has to turn in its signatures in two weeks.  Mr. Patterson has said he wants to collect as many as 350,000 signatures to give a needed cushion to the drive.  

The organization is using a professional signature gathering company to collect the signatures, and so far most of the signatures have come from Wayne, Oakland, Macomb and Kent counties.  Repeal SBT is calling for all petitions to be turned in on May 25 so the drive can review the petitions and clear them of any duplicate signatures before turning them over to the state for counting and verification.

If the petitions are verified, the Legislature has 40 days to pass a bill enacting the proposal.  Such a bill is not subject to gubernatorial veto.  If no bill is passed, the proposal goes on the November ballot.  

ANTI-S.O.S. GROUP FORMED

A coalition has recently been formed whose objective is to defeat the Stop Over Spending (S.O.S.) ballot proposal.  Entitled “Defend Michigan Coalition” (DMC) held a press conference this week outlining their concerns with the measure.  The organization is an alliance including union, municipal healthcare and education leaders.  

The S.O.S. proposal is the Taxpayers Bill of Rights (TABOR) amendment which seeks to limit state government spending to the rate of inflation and setting aside or returning portions of surplus revenues to the taxpayers.  

As written on the petitions, S.O.S. would:

· Eliminate pensions and state retirement programs for legislators.  This prospective change will prohibit state lawmakers from earning state-funded pensions and state retirement program benefits on account of their legislative service.  

· Government spending could only grow based on a formula using population and inflationary increases unless otherwise approved by voters.

· Require that 50 percent of all future surpluses be returned to taxpayers as refunds.

· Require that 50 percent of future surpluses go to the state’s Budget Stabilization Fund until it equals 10 percent of the state’s annual budget.  At that point, all remaining surpluses would be refunded to the taxpayers.  

